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Information Request DTE-1-4 
 

Please refer to Exhibits BEC-CLV at 15 and BEC-CLV-2 (Supp).   

(a) Provide complete and detailed documentation, including invoices, and an 
itemization of the Payments in Lieu of Property Taxes items found in 
BEC-CLV-2 (Supp) at 2.   

(b) Explain why these NSTAR costs are allocated by load for the NSTAR 
companies.    

(c) Explain how each of these costs qualify as transition costs.   

(d) Cite to the location in BECo’s restructuring plan or other Department 
orders where the ability to collect such items in the transition charge is 
allowed.    

(e) To the extent that any of these items appeared before the Department or 
FERC, provide the docket number. 

  
Response 

 
(a) Please refer to Attachment DTE-1-4 for copies of the invoices showing 

Boston Edison’s Payments in Lieu of Property Taxes for the Town of 
Plymouth found in Exhibit BEC-CLV-2 (Supp) at 2. 

 
(b) The Payments in Lieu of Property Taxes are not allocated by load.  Boston 

Edison pays for 100 percent of this item.  Commonwealth Electric and 
Montaup Electric subsequently pay to Boston Edison at total of 22 percent 
of this cost, consistent with their obligations under the Pilgrim Station 
Sales Agreement (D.T.E. 98-119/126 (1999)). 

 
(c) Payments in Lieu of Property Taxes are specifically identified as a type of 

transition cost in the Restructuring Act (G.L. c. 164, § 1G(b)(2)(ii)). 
 

(d) Boston Edison’s Restructuring Settlement permits the recovery of 
payments in lieu of property taxes as outlined in Section 2.4 of 
Attachment 3 (see also Section V.C.2.(a).i). 

 
(e) Boston Edison’s obligation, relating to on-going Pilgrim Station items, is 

covered under the Pilgrim Station Sale Agreement, which was approved 
by the Department in D.T.E. 98-119/126.  The Settlement Agreement 
establishing the Payments in Lieu of Property Taxes between Boston 
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Edison and the Town of Plymouth was approved by the Department in 
D.T.E. 98-53.  Payments in Lieu of Property Taxes have been included in 
previous Boston Edison Annual Reconciliation Filing Settlement 
Agreements (D.T.E. 00-82, D.T.E. 01-78, D.T.E. 02-80A and D.T.E. 03-
117) that were approved by the Department. 
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